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Auryn Resources Inc.

Consolidated Statements of Financial Position

(Expressed in thousands of Canadian dollars)

As at December 31,

As at December 31,

2019 2018
Assets
Current assets:

Cash (note 4) $ 660 $ 1,653

Marketable securities (note 5) 346 186

Amounts receivable 55 57

Prepaid expenses and deposits (note 6) 651 77

1,712 2,613
Non-current assets:

Restricted cash (note 4) 115 115

Prepaid expenses and deposits (note 6) 149 198

Mineral property interests (note 7) 39,714 39,072

Equipment (note 8) 1,272 1,525

41,250 40,910
Total assets $ 42,962 $ 43,523
Liabilities and Equity
Liabilities
Current liabilities:

Accounts payable and accrued liabilities $ 1,067 $ 836

Flow-through share premium liability (note 9) 7 317

Bridge loan (note 10) 2,931 -

4,005 1,153
Non-current liabilities:

Provision for site reclamation and closure (note 11) 2,134 1,891
Total liabilities $ 6,139 $ 3,044
Equity:

Share capital $ 129,413 $ 121,988

Share option and warrant reserve 9,992 6,937

Accumulated other comprehensive income 22 225

Deficit (102,604) (88,671)
Total equity $ 36,823 $ 40,479
Total liabilities and equity $ 42,962 $ 43,523
Nature of operations and going concern (note 1)

Subsequent events (note 22)
Approved on behalf of the Board of Directors:

"Shawn Wallace" "Steve Cook"

Chief Executive Officer Director

The accompanying notes form an integral part of these consolidated financial statements.



Auryn Resources Inc.
Consolidated Statements of Loss and Comprehensive Loss

(Expressed in thousands of Canadian dollars, except per share amounts)

Years ended December 31,

2019 2018
Operating expenses

Exploration and evaluation costs (note 12) $ 769 $ 14,653

Fees, salaries and other employee benefits 3,948 2,388

Insurance 309 310

Legal and professional fees 351 264

Marketing and investor relations 1,337 1,390

Office and administration 451 485

Regulatory, transfer agent and shareholder information 235 217

14,327 19,707
Other expenses (income):

Project investigation costs 156 138

Accretion of provision for site reclamation and closure (note 11) 40 39

Interest and other income (43) (110)

Finance expense related to bridge loan (note 10) 150 -

Amortization of flow-through share premium (note 9) (867) (2,347)

(Gain) loss on marketable securities (note 5) (160) 239

Impairment of mineral property interests (note 7(d)) 337 -

Foreign exchange loss 47 8

(340) (2,033)
Net loss before income taxes 13,987 17,674
Deferred income tax recovery (note 10) (54) -
Loss for the year $ 13,933 $ 17,674
Other comprehensive loss (income), net of tax
Items that may be reclassified subsequently to profit or loss:

Unrealized currency loss (gain) on translation of foreign operations 203 (285)
Other comprehensive loss (income) for the year 203 (285)
Total comprehensive loss for the year $ 14,136 $ 17,389
Basic and diluted loss per share (note 18) $ 015 §$ 0.21
Basic and diluted weighted average number of

shares outstanding (note 18) 93,968,172 86,015,208

The accompanying notes form an integral part of these consolidated financial statements.



Auryn Resources Inc.
Consolidated Statements of Equity

(Expressed in thousands of Canadian dollars, except share amounts)

Accumulated other

Number of Share option and comprehensive
common shares  Share capital warrant reserve income (loss) Deficit Total
Balance at December 31, 2017 78,746,230 $ 105,870 $ 6,046 $ (60) $ (70,997) $ 40,859
Comprehensive income (loss) for the year - - - 285 (17,674) (17,389)
Shares issued pursuant to offering, net of share issue
costs and flow-through liability 11,406,586 15,731 - - - 15,731
Share options exercised (note 13 (b) vi) 220,000 354 (156) - - 198
Warrants exercised (note 13 (b) vii) 15,000 33 (12) - - 21
Share-based compensation (note 14 (a)) - - 1,059 - - 1,059
Balance at December 31, 2018 90,387,816 $ 121,988 $ 6,937 $ 225 $ (88,671) $ 40,479
Comprehensive loss for the year - - - (203) (13,933) (14,136)
Shares issued pursuant to offerings, net of share issue
costs and flow-through liability 3,917,709 6,364 - - - 6,364
Share options exercised (note 13 (b) iii) 926,250 1,061 (489) - - 572
Fair value of warrants issued, net of tax (note 10) - - 144 - - 144
Share-based compensation (note 14 (a)) - - 3,400 - - 3,400
Balance at December 31, 2019 95,231,775 $ 129,413 $ 9,992 $ 22 $ (102,604) $ 36,823

The accompanying notes form an integral part of these consolidated financial statements.



Auryn Resources Inc.
Consolidated Statements of Cash Flows

(Expressed in thousands of Canadian dollars)

Years ended December 31,

2019 2018
Cash (used in) provided by:
Operating activities:
Loss for the year (13,933) $ (17,674)
Items not involving cash:
Interest income (43) (110)
Accretion of provision for site reclamation and closure (note 11) 40 39
Finance expense related to bridge loan (note 10) 150 -
(Gain) loss on marketable securities (note 5) (160) 239
Amortization of flow-through share premium (note 9) (867) (2,347)
Unrealized foreign exchange (gain) loss (4) 10
Share-based compensation (note 14(a)) 3,400 1,059
Impairment of mineral property interests (note 7(d)) 337 -
Depreciation of fixed assets (note 8) 252 262
Deferred income tax recovery (note 10) (54) -
Changes in non-cash working capital:
Amounts receivable 3 587
Prepaid expenses and deposits 100 342
Accounts payable and accrued liabilities 182 (251)
Cash used in operating activities (10,597) (17,844)
Investing activities:
Interest received 43 110
Purchase of equipment - (109)
Mineral property acquisition costs (960) (1,386)
Increase in reclamation bond — (53)
Cash used in investing activities (917) (1,438)
Financing activities:
Proceeds from issuance of common shares,
net of cash share issuance costs 6,976 18,220
Proceeds from bridge loan, net of transactions costs (note 10) 2,979 -
Proceeds from share option and warrant exercises (note 13(b)) 572 219
Cash provided by financing activities 10,527 18,439
Effect of foreign exchange rate changes on cash (6) 22
Decrease in cash (993) (821)
Cash, beginning of the year 1,653 2,474
Cash, end of the year 660 $ 1,653

Supplemental cash flow information (note 16)

The accompanying notes form an integral part of these consolidated financial statements.
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Auryn Resources Inc.

Notes to the Consolidated Financial Statements
(Expressed in thousands of Canadian dollars, except per share amounts)

Years ended December 31, 2019 and 2018

20. Income taxes
(a) Tax losses

The Company has accumulated non-capital losses of approximately $54,468 (December 31, 2018 — $49,389) in
Canada, which may be carried forward to reduce taxable income of future years. The non-capital losses will, if unused,

expire in:

Year of Expiry Total
2024 $ 624
2025 1,219
2027 2,196
2028 3,092
2029 4,168
2030 3,702
2031 2,639
2032 2,355
2033 7,631
2034 4,017
2035 2,060
2036 4,549
2037 5,457
2038 5,349
2039 5,410

$ 54,468

The Company also has non-capital losses in Peru of $1,254 (December 31, 2018 - $1,206), which, if unused, will expire
between 2020 and 2023.

The Company has accumulated capital losses $661 (December 31, 2018 — $661) in Canada which may be carried
forward indefinitely and used to reduce capital gains in future years.

(b) Income tax recovery provision

The reconciliation of the income tax recovery computed at statutory rates to the reported income tax recovery is:

Year ended Year ended December

December 31, 2019 31, 2018
Loss before income taxes $ (13,987) $ (17,674)
Canadian federal and provincial income tax rates 27% 27%
Expected income tax recovery (3,776) (4,772)
Increase (decrease) in income tax recovery resulting from:
Share-based compensation 918 286
Share issuance costs (63) (469)
Adjustment to tax estimates 151 (48)
Amortization of flow-through share premium (234) (634)
Flow-through expenditures renunciation 822 2,542
Difference in future and foreign tax rates (37) (111)
Other 18 (40)
Increase in unrecognized tax asset 2,147 3,246
Income tax recovery $ (54) $ -
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Auryn Resources Inc.

Notes to the Consolidated Financial Statements
(Expressed in thousands of Canadian dollars, except per share amounts)

Years ended December 31, 2019 and 2018

20. Income taxes (continued)

(c) Significant components of the deferred tax assets and liabilities are:

December 31,

December 31,

2018 Net loss Equity 2019
Deferred Income tax assets

Non-capital losses carried forward $ 13,690 $ 1,386 - $ 15,076
Capital losses carried forward 45 - - 45
Share issuance costs & CEC 913 (320) 63 656
Investments 79 (22) - 57
Site reclamation obligations 511 65 - 576
Property, plant & equipment 197 62 - 259
Mineral property interests 7,061 762 - 7,823
Peruvian VAT Receivable 355 47 402
FX on intercompany (104) 110 - 6
22,747 2,090 63 24,900

Deferred income tax liabilities
Mineral property interests (951) 38 - (913)
Bridge loan - 10 (54) (44)
Net deferred tax assets 21,796 2,138 9 23,943
Unrecognized deferred tax assets (21,796) (2,084) (63) (23,943)
Net deferred tax balance $ - $ 54 (54) $ -
Decembe£03117, Net loss Equity Decembe2|fOS11é

(Restated)
Deferred Income tax assets

Non-capital losses carried forward $ 12,260 $1,430 - $ 13,690
Capital losses carried forward 45 - - 45
Share issuance costs & CEC 740 - 173 913
Investments 47 32 - 79
Site reclamation obligations 448 63 - 511
Property, plant & equipment 136 61 - 197
Mineral property interests 5,799 1,262 - 7,061
Peruvian VAT Receivable 227 128 355
19,702 2,976 173 22,851

Deferred income tax liabilities
Mineral property interests (1,188) 237 - (951)
FX on intercompany 36 (140) - (104)
Net deferred tax assets 18,550 3,073 173 21,796
Unrecognized deferred tax assets (18,550) (3,073) (173) (21,796)
Net deferred tax balance $ - $ - - $ -
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Auryn Resources Inc.

Notes to the Consolidated Financial Statements
(Expressed in thousands of Canadian dollars, except per share amounts)

Years ended December 31, 2019 and 2018

21.

22,

Management of capital

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going concern
in order to pursue acquisition, exploration and development of resource properties, and to maintain a flexible capital
structure which optimizes the costs of capital at an acceptable risk.

The capital of the Company is determined as follows:

Year ended December 31,

2019 2018

Equity $ 36,823 $ 40,479
Bridge loan 2,931 -
Less cash (660) (1,653)
$ 39,094 $ 38,826

The Company manages the capital structure and makes adjustments to it in light of changes in economic conditions and
the risk characteristics of the underlying assets. To maintain or adjust the capital structure, the Company may issue new
shares or debt, acquire or dispose of assets or adjust the amount of cash and investments.

In order to maximize ongoing development efforts, the Company does not pay out dividends, does not have any long-term
debt and is not subject to any externally imposed capital requirements.

Subsequent events

Private Placement and Loan Amendment

In February 2020, the Company closed a non-brokered private placement for gross proceeds of $15,000 which was closed
in two tranches and consisted of 9,375,000 common shares (the “2020 Shares”) priced at CAD$1.60 per 2020 Share (the
“2020 Offering”).

The Company intends to use the net proceeds from the 2020 Offering to fund continued surface exploration at its Sombrero
and Curibaya projects located in southern Peru and for general working capital.

The 2020 Shares are subject to a four-month hold period and will not be registered in the United States. A total of $59,000
was paid in commissions for the 2020 Offering.

Concurrent with the closing of the first tranche of the 2020 Offering, on February 6, 2020, the Company entered the Loan
Amendment which provides mutual conversion rights to the Lender and the Company, and also reduces the annual interest
rate from 10% to 5% from the date of amendment. Under the terms of the Loan Amendment, the Lender has the right to
convert the $3 million of principal that has been advanced to-date, and $123,334 of interest that has accrued to-date, into
common shares at the price of $1.60, while the Company has the right to require conversion if the Company’s common
shares trade on the TSX at a price of $2.50 or more for any five consecutive trading days prior to the loan’s maturity date.

Temporary Suspension of Peru Operations

On March 16, 2020 the Peruvian government mandated a 15 day lockdown of the country, including prohibiting
movements within the country, in response to the COVID-19 pandemic. As a result, the Company has recalled all
personnel from the field and will only restart operations once permitted by the government and once the Company is
confident that it is safe for its employees to do so.
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